
New Issue: MOODY'S ASSIGNS A2 RATING TO LOYOLA UNIVERSITY
OF CHICAGO'S (IL) $250.1 MILLION TAXABLE FIXED RATE BONDS,
SERIES 2012A AND REVENUE BONDS, SERIES 2012B, OUTLOOK ISĐ
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until one year following the draw; at that time LUC can choose a "term-out" option in which it can repay a draw in
quarterly payments over a three-year period that can extend beyond LOC termination. This mitigates any liquidity
pressure from a draw of $80 million, although the 260% monthly liquidity coverage of the $80 million commercial
paper provides good support of the demand debt.

MARKET/COMPETITIVE POSITION: FRANCHISE POSITION AS LARGE JESUIT URBAN UNIVERSITY IN HIGHLY
COMPETITIVE CHICAGO MARKET

Moody's believes that Loyola's franchise position as the Jesuit Catholic university in the greater Chicago market will
continue to drive the established student demand in the midst of a highly competitive higher education environment.
LUC continues to demonstrate good student demand, with fall 2011 FTE enrollment of 15,028, up 47% since fall
2002. The growth was driven by both undergraduate and graduate student growth over that time of 44% and 52%,
respectively, although the university has held undergraduate enrollment generally steady over the past five years.
LUC has worked to shape its undergraduate enrollment by increasing minority students and student quality, as well
as improving retention (at 87% as of fall 2011). Graduate enrollment growth has been driven by masters'
enrollments, with LUC reducing doctoral enrollment in selected programs.

Loyola operates three campuses, with the main Lake Shore Campus located north of the downtown campus on the
shores of Lake Michigan. The campus consists primarily of facilities for undergraduate students, including student
residence facilities. The Water Tower campus is located in a highly desirable section of Chicago, housing most of
the non-medical professional graduate programs including the School of Business and School of Law, as well as
offering most of Loyola's evening programs. The School of Medicine is located west of Chicago in Maywood, co-
located with the former Loyola Health System campus. Additionally, Loyola owns and operates a campus in Rome,
drawing draws students from a number of U.S. universities.

LUC competes in a highly competitive Chicago market, with highest competition from DePaul University (rated
A3/positive), another Catholic university in Chicago, as well as University of Illinois' (rated Aa2/stable) Chicago and
Urbana-Champaign campuses. As a result, LUC reported a yield of about 20% for Fall 2011, which although
relatively low is improved from 15% for Fall 2009. To enhance recruiting and retention, LUC has invested in its
campus facilities and has a strategic master capital plan to invest $750 million in its campuses including housing,
student facilities and athletics over 5 years that it believes will continue to enhance its student market position.

Despite the high competition, net tuition revenues continue to show good growth, rising nearly 5% in both FY 2010
and FY 2011. Net tuition per student increased to $21,687 in FY 2011, up from $20,862 the previous year. The
increase occurred in the face of a higher freshmen discount, up to 44% in 2011 from 38% in 2008, reflecting the
tuition revenues from its graduate enrollment representing 35% of total enrollment.

OPERATING PERFORMANCE: CONSISTENTLY STRONG OPERATING PERFORMANCE AND CASH FLOW
GENERATION DRIVEN BY UNIVERSITY MANAGEMENT OF OPERATIONS, WITH STRONG DEBT SERVICE
COVERAGE

Loyola University of Chicago is expected to continue to demonstrate a key credit strength of favorable operating
performance and cash flow generation, resulting in good debt service coverage. For FY 2009-2011, LUC produced a
16.6% average operating margin, as calculated by Moody's assuming a 5% endowment spend annually; for FY
2011, the university produced an operating cash flow margin of 25.8%, As a result, average debt service coverage
was very strong at 7.2 times for FY 2009-2011. LUC expects FY 2012 operating results to be strong but lower than
FY 2011 with the decrease reflecting increased expenses from rising depreciation, employee benefits, higher
financial aid and new faculty positions. With the operating and budgeting practices employed by LUC, the university
should continue to produce sustained favorable operating performance and good cash flow.

BALANCE SHEET PROFILE: HIGH DEBT WITH CURRENT ISSUE BUT GROWING BALANCE SHEET PROVIDES
ADEQUATE COVERAGE; GOOD LIQUIDITY IN INVESTMENTS AND RAPID DEBT AMORTIZATION

LUC's balance sheet resources grew substantially in FY 2011, both from its own operations and from the sale of
LUHS to Trinity Health Care. At the time of the sale, LUC received $80 million with an additional $20 million set in
escrow for release over a period of four years. As a result, total financial resources grew to $588.6 million at fiscal
year-end (FYE) 2011 from $332.9 million the previous year; expendable financial resources rose to $457.0 million
from $207.9 million the previous year. In the current fiscal year (FY 2012), LUC received an additional $49.6 million
from Trinity as additional consideration from the sale.



Importantly, the sale of LUHS to Trinity improved the university's credit profile as LUHS' liabilities - including the
substantial variable rate debt, swaps, pension and post-retirement obligations - were transferred from LUC to Trinity.
As a result, LUC's debt is now entirely comprised of fixed rate debt except for its $80 million commercial paper
program, with no swaps and low pension and retirement healthcare obligations.

For FY 2009-2011, LUC paid over $300 million of capital expenditures with no increase in debt, instead funding the
capital spending from funded depreciation, operations and gifts. The university finalized Campus Redevelopment
Plans for all of its campuses, including its Lake Shore, Water Tower and Health Sciences campuses in Chicago and
nearby suburban Maywood. These plans look for approximately $750 million in total capital spending, with $314
million funded from both the �ayty's
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Taxable Revenue Bonds, Series 1997C: rated A2; insured by Ambac

Revenue Bonds, Series 2004A: rated A2; insured by Syncora Guarantee (to be partially refunded by current issue)

Commercial Paper Revenue Notes: rated P-1 based on a LOC from PNC Bank, N.A. that expires on 8/xx/2014

CONTACT

Loyola University of Chicago: William G. Laird, Senior Vice President for Finance and Chief Financial Officer or Eric
C. Jones, Treasurer and Chief Investment Officer, (312) 915-7798

PRINCIPAL RATING METHODOLOGY

The principal methodology used in this rating was U.S. Not-for-Profit Private and Public Higher Education published
in August 2011. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved in the ratings, parties not involved
in the ratings, public information, confidential and proprietary Moody's Investors Service's information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO and
rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to the
SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity may also
be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has not
independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating history.



The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.
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