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 This Annual Report (this “Annual Report”) is prepared by Loyola University of Chicago, an Illinois not for 
profit corporation (the “University”), in compliance with (a) the Continuing Disclosure Agreement (the “2012B 
Continuing Disclosure Agreement”) dated as of May 31, 2012, entered into in connection with the Illinois Finance 
Authority (the “Authority”) Revenue Bonds, Loyola University of Chicago, Series 2012B (the “Series 2012B 
Bonds”); (b) the Voluntary Continuing Disclosure Undertaking Agreement (the “2011 Voluntary Continuing 
Disclosure Agreement”) dated as of August 15, 2011, entered into in connection with the Authority Commercial 
Paper Revenue Notes (Loyola University of Chicago Financing Program) (the “2008 Commercial Paper Revenue 
Notes”); (c) the Continuing Disclosure Agreement (the “20
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Selected Consolidated Financial Information 
($000’s) 

 
 Fiscal Year Ended June 30 

2015 2014 
Cash Equivalents and Short-Term Investments ....................................   $202,977 $236,477 
Endowment and Other Long-Term Investments ...................................   
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million, and an increase in non-salary operating expenses of $2.7 million.  The increase in fringe benefit costs is 
primarily due to higher healthcare costs resulting from unfavorable claims experience.  

With an investment return of approximately 0.3% in fiscal year 2015 the market value of the University’s 
endowment fund assets increased to $541.7 million at June 30, 2015 from $538.5 million at June 30, 2014



 6 

Unrestricted net assets increased $79.2 million in fiscal year 2014.  This is compared to an increase of 
unrestricted net assets of $74.1 in fiscal year 2013.  Temporarily restricted net assets increased $23.5 million in 
fiscal year 2014 compared to an increase of $4.9 million in fiscal year 2013.  Permanently restricted net assets 
increased $8.7 million in fiscal year 2014 compared to an increase of $8.6 million in fiscal year 2013.  Gifts totaled 
$28.2 million in fiscal year 2014 compared to $25.7 million in fiscal year 2013.  

The University had $557.4 million in outstanding debt as of June 30, 2014 compared to $584.7 million as 
of June 30, 2013.  Debt service of $45.1 million in fiscal year 2014 was 8.9% of operating expenses.   

 
Fiscal year 2014 capital expenditures totaled $112.1 million.  The University invested in strategic property 

acquisitions at the Lake Shore Campus and various other building renovations and plant upgrades throughout the 
year.  Significant capital expenditures were related to student life and academic buildings.  The construction of new 
state-of-the-art energy efficient facilities, including San Francisco Hall, de Nobili Hall, and the Institute of 
Environmental Sustainability building, was completed in fiscal year 2014.  In addition, there were several projects in 
progress, including the Halas Sports Center expansion which offers additional campus recreation space, a student 
lounge and café, and fitness studios and equipment.  The campus enrichment process continued in fiscal year 2014 
with projects such as the construction of the Kenmore Plaza and a new tree-lined West Quad in the heart of campus, 
emphasizing sustainability, campus identity, and pedestrian access. Additionally, the University continued 
construction on the Center for Translational Research and Education building at the Health Sciences Campus, which 
will accommodate about 500 students, staff, and scientists in conducting research.  Construction also began on the 
John and Kathy Schreiber Center, a 10-story facility that will feature advanced classrooms and innovative social 
spaces that will house the Quinlan School of Business at the Water Tower Campus. These expenditures were 
financed primarily from the University’s debt as well as funds from operations, gifts and grants.  

For fiscal year 2014, capital expenditures do not include, in accordance with University management 
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Tuition and Fees.  The University meets the costs of its educational programs primarily through tuition, 
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Fiscal Year 
Ended 

June 30 

Land, Buildings and 
Equipment - Net 

($000’s) 
  
2011 ................................  

  ................................  
  ................................
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the Additional Indebtedness test in the Master Indenture (as amended solely through the Sixth Supplemental Master 
Indenture), but only for such period that Obligations remain outstanding under the Master Indenture.  In the event 
that the Master Indenture is discharged in full and no Obligations remain outstanding thereunder in accordance with 
its terms, the provisions of the Indenture and the Loan Agreement applying the Additional Indebtedness test will 
terminate and be of no further force and effect. 

Under the first alternative, a capitalization test, the University must demonstrate that Funded Indebtedness, 
including any contemplated new debt, does not exceed 50% of total University capitalization (defined as the sum of 
indebtedness plus net assets).  Under the second alternative, a debt service coverage test, the Maximum Annual 
Long-Term Debt Service on all Funded Indebtedness of the University, including the debt to be issued, may not 
exceed 10% of (a) the average of University operating Revenues (as defined under the Master Indenture) for the two 
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In addition, so long as (a) the 364-day revolving credit agreement dated February 28, 2011 between the 
University and PNC Bank, National Association remains in effect; or (b) the Term Loan Agreement dated 
November 17, 2011 between the University and PNC Bank, National Association (the “Term Loan Agreement”), in 
connection with the 2011 Term Loan, remains in effect; or (c) any 2008 Commercial Paper Revenue Notes remain 
outstanding that are secured by the PNC Commercial Paper Facility, the University is required to meet the same 
tests for the incurrence of Additional Indebtedness as those required under the Master Indenture, including that the 
University may not issue Additional Indebtedness unless the University satisfies either of the following:    

♦ if the University elects to satisfy the capitalization test described above, then it must also comply 
with either the maximum annual long-term debt service coverage test described above, or one of 
the following two tests: 
 
 the Maximum Annual Debt Service Coverage Ratio of the University for the most recent 

Fiscal Year on all Funded Indebtedness, including the debt to be issued, must be not less 
than 1.20 to 1, or  

 the Debt Service Coverage Ratio of the University for the most recent Fiscal Year on all 
Funded Indebtedness, but not the debt to be incurred, is not less than 1.20 to 1 and a 
consultant’s report shows that taking the proposed debt into account, the Projected Debt 
Service Coverage Ratio for the two full Fiscal Years following the issuance (or, for a 
capital project, the two full Fiscal Years following completion) is not less than 1.20 to 1.  
If the Projected Debt Service Coverage Ratio is at least 1.30 to 1, the University may 
deliver an officer’s certificate in lieu of such consultant’s report; 

or 

♦ if the University elects to satisfy the Maximum Annual Long-Term Debt Service Coverage test 
first described above, then it must also comply with either the capitalization test or the 
University’s unrestricted net assets plus temporarily restricted net assets minus net investment in 
plant must be at least 65% of all long-term debt, including the debt to be issued. 

 
In addition, so long as the Term Loan Agreement remains in effect, the University must maintain a Debt 

Service Coverage Ratio at the end of each Fiscal Year, for the Fiscal Year then ended, of at least 1.20 to 1.0. The 
Debt Service Coverage Ratio of the University at June 30, 2015 is 2.14 to 1.00. 

The maximum annual debt service coverage of the University at June 30, 2015 is 3.33 to 1.00 and the 
unrestricted plus temporarily restricted net assets minus investment in plant at that date is 112% of long-term debt, 
each calculated as required by the Master Indenture. 
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Annual Debt Service Requirements  

 The following table sets forth the actual (subject to assumptions described below) annual amounts required 
for the payment of principal at maturity or by mandatory sinking fund redemption and for the payment of interest on 
the outstanding indebtedness of the University for each year ending June 30. 

 
Debt Service Schedule(1) 

 

 
Series Series 2008 Series Series 

 
Total 

Fiscal 2012A 2012B Commercial 2007 2003B &C All Debt 
Year Bonds Bonds Paper
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member of the Health System, and all of its affiliates including Loyola University Medical Center (“LUMC”), 
Gottlieb Health Resources, Inc., Gottlieb Memorial Hospital (“GMH”), and Loyola University of Chicago Insurance 
Company, Ltd. (“LUCIC”) (the “Trinity Transaction”). As a result of the Trinity Transaction, the University is no 
longer the 
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accordance with the Academic Affiliation Agreement, or (c) upon the expiration of the Academic Affiliation 
Agreement after failure of the parties to resolve a dispute related to the academic support payment amount or 
academic support payment calculation methodology for any period after the initial 10 year term of the Academic 
Affiliation Agreement.  The specific terms and conditions of the University’s right to repurchase the Health System 
and its affiliates are set forth in the Definitive Agreement and the Academic Affiliation Agreement. 


	The University’s historical audited consolidated financial statements provided in previous years’ annual reports (prior to fiscal year  2011) submitted for purposes of continuing disclosure included the financial position and results of operations of ...

